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SOVIET UNION, IRAQ CUT OIL PRICES FOR AUSTRIA 





AU261208 Vienna DIE PRESSE in German 26 Jun 81 p 16 
[M.F. report] 


[Excerpt] Vienna--The surplus on the world oil market is now forcing the exporting coun- 
tries to reduce their contract prices. Effective 1 June, the Soviet Union has reduced 
Gelivery prices to the Austrian OEMV Corporation by $2 and Iraq has cut its price by 57 
cents per barrel. Negotiations about price reductions are in progress with Libya and 
Alceria. These price reductions will cut the losses of the oil industry but will not 
change its “very grave situation,” OEMV Director General Ludwig Bauer stated at a news 
conference called by Austrian state oil concern, at which the annual balance sheet was 
pub lished. 


PAPER CRITICIZES U.S. DEPUTY SEC(RETARY OF STATE 


AU261204 Vienna DIE PRESSE in Gercar 26 Jun 81 p l 


”% 


[GPE commentary: “Honestly Bad"] 


[Text] The reputation of being inexperivnced but as honest as the day is long precedes 
U.S. Deputy Secretary of State William P. Clark. He would rather keep silent, it is said, 
than let a lie pass his lips. When he took the floor in the hallowed halls of Vienna's 
Academy of Sciences and brought down lightning and thunder upon the Soviets, he also 
remained true to this reputation in every respect. And indeed, his remarks about Moscow's 
interventionism, the dangers for Poland and his ideas about communism, including its ideo- 
logical bankruptcy, were refreshingly honest. But to savy such things in neutral Austria 
and thus to make this country a platform of confrontation between the two superpowers 
instead of taking advantage of its function as a meeting place reveals a good measure of 
lack of political instinct. If, however, the place and time should have been selected 
deliberately, it is important to tell our friends calmly and very clearly: “Please don't 
do it again." 





— — eae — —— 


AU251258 Vienna DIE PRESSE in German 25 Jun 81 p 1 
[Niag report from Vienna: “Lanc Asks United States: Admit More Poles" 


[Text] Interior Minister Lanc on Wednesday asked the United States to “quickly increase" 
the admission quota for Poles who have fled to Austria. In talks witt U.S. Deputy Secre- 
tary of State William Clark in Vienna, Lanc pointed to the situation of caring for some 

100 new arrivals daily, “which can only be done with difficulty.” The minister, who termed 
his request an “urgent concern of Austria,” thanked Clark for the already effected increase 
in the quotas by the United States. 


IRANIAN AMBASSADOR REPLACED BY CHARGE D' AFFAIRES 





AU241228 Vienna KURIER in German 24 Jun 81 p 3 


[Text] The change in Iran has also affected Vienna's Iranian Embassy. Ambassador 
Mohammad Abed-Navandi, who was a student in Austria for many vears, has lost his post 
and was replaced by Charge d‘Affaires (Mohammad Klaraschi). Abed-Navandi, a loyal fol- 
lower of Bani-Sadr, had planned to resign in protest against the situation in Iran even 
before this personnel decision in Tehran. 
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BRANDT PREVIEWS UPCOMING VISIT TD SOVIET UNION 





LD281056 Hambure DPA in German 0814 GMT 28 Jun 8] 


[Excerpts] Bonn, 28 Jun (DPA)--SPD Chairman Willy Brandt once again stressed that he is 
not going to the Soviet Union as a negotiator. Brandt said in a Deutschlandfunk interview 
that he is making the trip to receive and impart information. 


Brandt's 4-day visit begins on Monday. He will be accompanied by Deputy SPD Chairman, Hans- 
Juergen Wischnewski. Brandt will meet with Soviet state and party chief Leonid Brezhnev 
on Tuesday. 


The SPD chief went on to state that despite recent Soviet criticism of the Federal Republic 
in connection with the debate on missiles and the NATO twin decision, he does not expect a 
tense atmosphere. 


Brandt and Wischnewski also will meet with other high-ranking Soviet politicians. The talks 
will center mainly on questions of arms limitation, the beginning of U.S.-Soviet negotiations 
to limit medium-range missiles in Europe, regional conflicts in the world and North-South 
problems. 


Brandt stressed in the interview that he will point out to Moscow that the Federal Republic 
has a “vital interest” in early negotiations on medium-range missiles and also in, if at 
all possible, the creation of preconditions “so that there will not be any siting of the 
new NATO weapons in the Federal Republic and elsewhere in Europe.” This is the aim of the 
negotiations. The SPD chairman regretted that all this has been a little protracted. It 
will be interesting to find out how the Soviet side might envisage entering into a real 
phase of negotiations. 


Brandt went on to sav that he very much hopes to obtain some indication of the real 
chances for negotiations as far as the Soviet side is concerned. He will say that he is 
convinced that the United States wants to negotiate. At any rate, the United States has 
pledged itself to this. There have been clear agreements in the Atlantic alliance even on 
how to prepare for negotiations. Brandt pointed out that U.S. Secretary of State Haig and 
his Soviet counterpart intend to discuss medium-range missiles in September and, it is 

to be hoped, will reach an understanding on when and where negotiations will begin. Brandt 
expressly regretted the fact that new U.S. disarmament representative Rostow has not held 
out any prospects for negotiations on intercontinental weapons until next spring. 


The SPD chairman doesn't see any new and dangerous wave of opinion against the Americans 

in the Federal Republic. He said he doubted that the critical dispute with American con- 
cepts is the main motive for what is described as the peace movement. “The main motive is 
an increasing concern, even an increasing fear,” felt by many people that the business of 
the arms race might not turn out well. This basic feeling is correct. 


BREZHNEV TO VISIT FRC IN NOVEMBER, DECEMBER 
LD261214 Hamburg DPA in German 1128 GMT 26 Jun 81 


[Text] Bonn, 26 Jun (DPA)--Chancellor Schmidt told the SPD Bundestag Group today that 
Soviet head of state and party Leonid Brezhnev will come to Bonn in November or December. 


According to a spokesman of the group, the time was agreed on by the chancellor and Soviet 
Ambassador in Bonn Semenov during their talks Wednesday evening. 











VII. 29 Jun 81 J2 FEDERAL REPUBLIC OF CERMANY 


LAMBSUORFF ON EUROPEAN STEEL INDUSTRY PROBLEMS 





DW260951 Mainz ZDF Television Network in German 1700 CMT 25 Jun 81 


[Excerpts from reporter Fides Krause-Brewer interview with Economics Minister Otto Graf 
Lambsdorff; date and place not given--recorded } 


[Text] [Question] The German steel industry is not very happy about the compronise 
[of the European Community]. It fears going bankrupt before these agreements are 
implemented, if others will adhere to it at all. Do vou share these fears? 


[Answer] We would have liked to have a more stringent, a more strict decision, such 
as shorter deadlines for the end of subsidies; we would have preferred a total ban on 
subsidies. But to achieve this, you need the agreement of the 10 governments in the 
Council of Ministers. Fortunately, “the” Cerman steel industry will not go broke. The 
German steel industry consists of various firms. 


[Question] What does the compromise mean for steel industry jobs? 
[Answer] We have superfluous capacities, too much steel is being offered in Europe. 
A reduction of capacities, particularly old and very old capacities with unfavorable 


production and location conditions, cannot be avoided in the FRC. 


Months ago the federal Government said it was prepared to see to it that new jobs would 
be created at such threatened locations. 


First of all, ome must wait for better and higher steel prices. Once that has been 
achieved--and we are quite optimistic that the decisions have helped in this respect, 
this optimism is also shared by the industry--we will have taken a most significant 
step toward the solution of our problems. This will not solve them but we are on our 
way to solving then. 











VII. 29 Jun 81 FRANCE Kl 


LEADERS COMMENT ON U.S. REACTION TO PCF MINISTERS 





Cheysson TV Statement 
NC261458 Paris AFP in English 1422 CMT 26 Jun 81 


[Text] Paris, 26 Jun (AFP)--French Foreign Minister Claude Cheysson hit back today at 
the United States reaction to the naming of four Communist ministers in Paris. 


Speaking on television here, Mr Cheysson described U.S. comments as “unacceptable and, 

at the least, surprising.” He added that, while he believed the statements were “mainly 

for domestic consumption,” they had given the Soviets a golden opportunity tc put themselves 
forward as “the sole defenders of non-interference." "I would not be surprised if someone 
in Moscow writes a thank you note to Washingtor for this opportunity,” the minister said. 


(The Soviet agency TASS was quick to sieze a chance to drive a wedge between Washington 
and Paris today, accusing the U.S. of “arrogant interference and gross blackmail"). 


Mr Cheysson also told French viewers that the official State Department reaction contradicted 
comments made to him by American leaders during a Washington trip earlier this month. 


The State Department said on Wednesday: “While we fully recognize and respect the right 
of the Government of France to determine its own composition, it is a fact that the tone 
and content of our relationship as allies will be affected by the inclusion of Communists 
in that government.” 


Yesterday, Mr Cheysson described the comment as a “miscalculation.” 


In the television interview today, the diplomat reiterated that “French foreign policy 

is founded first and foremost on the Atlantic alliance.” Pledging France's total solidarity, 
he described the alliance as the “common defence against totalitarianism of those who 
believe in certain human values.” He backed up the commitment with renewed condemnation 

of the Soviet involvement in Afghanistan, the Vietnamese presence in Cambodia and the 
Russians’ current efforts to shatter the nuclear balance in Europe.” 


Returning to his view that the State Department words were largely for home consumption, 
Mr Cheysson charged that American leaders had difficulty in grasping the political realities 
of countries such as Italy or France. 
The minister refused to be drawn on what aspect of French-l.S. relations could suffer 
from the decision to include the Communists in the cabinet, but announced that President 
Ronald Reagan hoped to meet Mr Mitterrand as soon as possible. 

Mitterrand Remarks 


NC261729 Paris AFP in English 1723 GMT 26 Jun 81 


{Excerpts| Saint Brisson, France, 26 Jun (AFP)--French President Francois Mitterrand 
today brushed aside adverse U.S. reaction to the nomination of four Communist cabinet 
members by saying: “The Americans’ reaction is their business. The decision is mine.” 
"I did not bother asking myself whether my decision corresponded to the wishes or demands 
of such or such a state, and I will not bother asking it,” he added. 
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Mr Mitterrand said Washington might fear “a certain form of contagion” in the appointment 
of Communists that could spread to other European countries. "I can well understand 
them, but I would like them to understand me as well as I understand them,” he said. 


The Socialist president, who earlier visited Dun-Les-Places near this town in central 
France to commemorate the 1944 execution of 27 French hostages by Nazi troops, stressed 
that Franc. was “a good ally” of the United States. 


“we have common interests which are not at the mercy of currenct events. The Americans 
are a long way from us and they do not understand our changes,” he said. 


“People have written that Reagan is cross, so what? Reagan sneezes, so what? I'm 
not going to jump to attention,” the president said. 


On his reasons for admitting Communists into the government, President Mitterrand said 
today: “I have defined a policy and I include with me all those who accept it and go 

as far as to vote for me, or for members of parliament who represent me. Why should I 
hold them off?" 


“That the Communist Party should have goals which are not mine is obvious, but the Communist 
ministers are not there to put their party's policy into practice,” he said, while adding 
that his government now had all the means necessary to implement his policy. 


Asked whether he might stopover in Washington on his way back from the economic summit of 
industrialized countries to be held in Ottawa on July 20 and 21, Mr Mitterrand said this 
was out of the question. 


MARCHAIS BLAMES SOCIALISTS FOR RUINING LEFT UNION 





NC270842 Paris AFP in English 0826 GMT 27 Jun 81 


[Text] Paris, 27 Jun (AFP)--Within three days of Communists joining the Socialist 
administration in France, party leader Georges Marchais has lashed out at his new 
partners, blaming them for ruining the Union of the Left which linked the two parties to 
1977. 


The election of Francois Mitterrand, the first Socialist president for more than 23 
years, was "a wish for change, to get rid of (former President Valery) Giscard d'Estaing 
at any price, (which) had relegated the question of the manner of the change to second 
place,” Mr Marchais said at a Central Committee meeting last night asseising the route 
of the Communist Party in the recent French elections. 


After losing nearly a quarter of its traditional votes in the first round of the 
presidential election when Mr Marchais picked up little more than 15 per cent of the 
vote, the Communists lost half their seats in the National Assembly in last Sunday's 
legislative elections, including all members of the Central Committee except Mr Marchais. 


The union under which the two left wing parties fought the 1974 presidency on a joint 
programme crumbled in 1977 before the 1978 legislative elections, which returned the 
right to the National Assembly. 


"The form of the union we worked out was full of faults,” Mr Marchais admitted. “This 
programme nurtured illusions in the Socialist Party allowing it to believe it had 
changed everything to wipe out the difference hetween our two parties,” Mr Marchais 
said. 


The Communist leader also blamed his party's setback on the “presidential phenomenon.” 

The system of election reduced the contest to a duel between the outgoing president and the 
Socialist candidate, who as leader in previous elections appeared as the only candidate 
able to beat the right. Mr Marchais said. 
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“It was in these circumstances that the Communist electors voted for Mr Mitterrand in the 
first round,” Mr Marchais, who ran fourth in that contest, said. 


Mr Marchais, who put his signature to a six-point deal with the Socialists which allowed 
Communists to join the government for the first time in 34 vears, stressed the four 
Communist ministers would “work within government with unfailing solidarity to achieve 
the changes wanted by the country.” 


TEXT OF 23 JUNE SOCIALIST-COMO@NIST STATEMENT 





PM261152 Paris LE MONDE in French 25 Jun 81 p 11 
[Text] The text of the joint PS-PCF statement issued on 23 June: 


When they met as agreed following the parliamentary election, the PS and PCF representatives 
welcomed the choice which the French people had just made, confirming on 21 June their 
10 May vote by giving the presidential majority a broad majority in the National Assembly. 


The right conditions have, therefore, been created for implementing the change which 
the country expects. 


With a view to establishing a common government line, the two parties devoted most of 
their discussion to the points which remained unsolved at their previous meeting. 


Being aware of the duties which the situation imposes on them, the two parties expressed 
their determination to promote the new policy which the French people chose by electing 
Francois Mitterrand to the presidency of the republic. Thew will do this in the National 
Assembly in the framework of the majority which has just been formed; thev will do it 

in the local and regional councils, in the enterprises, respecting the individual functions 
of the institutions and the parties. To this end, while reaffirming their attachment 

to the particular personality and fundamental positions of each of their parties, they 
will take as their basis in all spheres the choices made by the country and the areas 

of agreement which they have verified in their discussions. 


The policy of change which has already been started by the initial government measures 
will be continued. Promises will be kept. This change will be carried out, as it began, 
by democratic means on the basis of the will expressed by universal suffrage. 


In particular, this change will comprise new measures for social justice and for increasing 
the resources of the poorest people, which will be taken in the next few months. It 

will be continued in stages according to a rate of change which will take account of the 
crisis situation, of the fact that the French economy is open to the outside world, and 

of the vital economic and financial balances. 


In the same spirit, the two parties think that, following the negotiations now going on 
between the trade union organizations and the employers, legislation on reducing the 
working week should be drafted as quickly as possible. Then, once the legal framework 
has been established, the government should instigate new negotiations to specify the 
methods of implementing it and the timetable for implementing it branch by branch and 
if necessary by individual enterprises. 


The two parties consider that the expansion of the public sector will be a guarantee 

of efficiency and of the democratization of planning. They agree that the expansion of 
the public sector and the methods of organizing it should be carried out in keeping with 
the proposals ratified on 10 May. 
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Ia view of the country’s situation, the two parties think it necessary to draw up a 2- 
year recovery plan which will create the right conditions for new economic growth and an 
effective struggle against unemployment. They will support a policy of reducing social 
inequalities. They will take action to guarantee and to extend freedoms. to increase 
workers’ rights and to democratize national life. 


The two parties will support France's international act ion--respecting its alliances--for 
peace and gradual disarmament with a view to the simultaneous dissolution of the military 
blocs, ensuring the balance of forces in Europe and in the world and the security of each 
country. In this spirit, thry advocate prompt internatiorsl negotiation on the limitation 
and reduction of armaments in Europe. This negotiation should relate in particular to the 
presence of Soviet SS-20 missiles and to the decision to deploy U.S. Pershing II missiles. 


The two parties will take action in favor of respect for the right of peoples to determine 
their own future, for the sovereignty of states, noniiterference in their internal affairs 
and each country’s right to security. They give universal value to these principles. 


In keeping with these principles, they assert the Afghan people's right to choose their 
regime and government and advocate the withdrawal of Soviet troops from Afghanistan and an 
end to all foreign interference. J I 


Taking note of the situation created by the Camp David agreements, they reaffirm the right 
to existence and security of Israel and all states in the region and the Palestinian people's 
right to a homeland. 


The two parties will actively support France's participation in the EEC, its institutions 
and its common policies, respecting its freedom of action and its legitimate interests. 
They will support common policies at the social level for the defense of agriculture and 
endangered sectors and in breathing life into research end leading industries. 


The two parties discussed the development of the sitwation in Poland and hope that that 
country and its people will successfully complete the process of economic, social and 
democratic renewal in which they are engaged. 





They express, on both the economic and political levels, their solidarity with the Third 
World peoples who, as in El Salvador and Nicaragua, are fighting for their national emanci- 
pation, their development and their democratic and social liberation. 


ECONOMY MINISTER SAYS NO RAMPANT NATIONALIZATION 





NC280858 Paris AFP in English 0849 GMT 28 Jun 81 


[Text] Paris, 28 Jun (AFP)--France's new leftist government will not indulge in rampant 
nationalisation, and extension of public ownership will be a means not an end in its 
industrial policy, Economy and Finance Minister Jacques Delors pledged here. 


Once an already announced programme of nationalisation tad been carried out by the 
Socialist-dominated administration, the public sector would still not account for more 

than 16 percent of national output, he added. At the same time there would be no 
“plundering” of shareholders, who would receive compensation in accordance with share price 
movements, the strength of companies involved, depreciation of the currency and economic 
performance. 
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Mr Delors also called for company chiefs to show public spirit and wisdom, commenting 

that “it is not by political scaremongering that you will prevent Mr (Francois) Mitterrand 
from being president for seven years”. He told the chiefs: “Everything is ready for an 
economic upturn. There will be no price explosion or introduction of wmreasonable social 
measures in the autum. Invest, work, buy machinery, help us in dealing with unemployment.” 





Speaking in the wake of unease on the French stock market and international currency 
exchanges over the inclusion of four Communists in the government last week, Mr Delors said 
“the financial rules” would not be changed,” and people should not count on his to put 

the economy through a 180-degree turn. 


He also said France alone could not deal with the problem of high U.S. interest rates, and 
the European Community had to speak with one voice at the Ottawa summit of leading Vestern 
industrialised nations at the end of July. 


He warned that “if we continue on the same path we risk entering as mad a world as that 
which preceded the crisis of 1929," and cc’ breeding “economic and social crises” in some 
European countries. 


Mr Delors said he was thinking about a possible system to defend the franc abroad while 
reducing interest rates at home if the community did not act along these lines, because 
“it will be impossible to put up with such high interest rates tor long”. 


FOREIGN MINISTER DISCUSSES MIDDLE EAST ISSUES 





PM261517 London AL-HANADITH in Arabic 26 Jun 61 pp 29-30 


[Report on an interview given to ‘Adnan Nasraweyn by French External Relations Minister 
| Clavde Cheysson after Cheysson's meeting with the French Press Association in Paris; exact 
- date not given] 


[Excerpts] AL-HAWADITH: How do you in France view the role which Europe can play to 
achieve a just and comprehensive settlement in the Middle East? 


Cheysson: We believe that, in their diplomatic moves in the Middle East region, the 
European states must declare very clearly their adherence to certain basic principles which 
must be observed if a just and lasting settlement of the Arab-Israeli conflict is to be 
found. I would like to emphasize that the present French administration--by this I mean 
the president, the gevernment and senior officials--is more explicit on >is matter. 

It insists on the need to assert and respect the main principles for a peaceful settlement 
in the Middle East. In our view, these principles call for security for all the states 
in the area, including Israel, for international guarantees to these states within their 
borders which are officially recognized by the international community and for giving 

the Palestinian people, like all the peoples of the world, the full right to self- 
determination and to build their own future. Let us now forget the official terminologies 
and consider the kind of life that is led by a people whose children are born and brought 
up and have no future other than to live in camps. The Palestinian people have a right 
to their homeland like all other peoples. We in France will continue to adhere to these 
principles in our foreign policy with regard to the Middle East region. 


AL-HAWADITH: Some personalities in the ruling Socialist Party in France have close 
friendly relations with some Israeli personalities. How might these relations influence 
France's role in contributing to the achievement of a settlement in the region? 
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Cneysson: Naturally, there are men among the ruling majority in France who have personal 
relations with officials in the region, particularly with Israelis. This makes them especially 
sensitive toward Israel. I believe that this can be useful in promoting a fruitful 

dialogue for peace in the Middle East. as some Arab states have pointed out to the present 
French officials. 


I would like to go further and say that I, as 4 Frenchman, am proud that France, among 
others, was behind the establistment of the state of Israel. The wrongs committed against 
the Jewish people during World War II gave then the right to establish a home for themselves. 
This state ‘s regarded as sacred as far as we are concerned. However, at the sap- time and 
in the same way, we are determined to work for respect for the Palestinian people s rights 
and aspirations for self-deternmination and for Israel*s withdrawal from the occupied 

Arab territories. 


AL-HAMADITH: There was much talk in French circles last year about the possibility of Yasir 
"Arafat visiting France. Do you support such a visit taking place soon’ 


Cheveson: As far as the Palestinian people are concerned, they alone have the right to choose 
their representatives. Eventually. when their basic rights are recognized, the Palestinian 
people will choose their representatives. This is their business alone and we should not 

at all choose for them. Meanwhile, within the framework of the EEC, we have recognized that 
the PLO is representative of the Palestinian people, but the European Community has never 
said that the PLO is the basic representative of the Palestinian people unless an important 
change is made in several basic matters. The PLO has an office in Paris. This is natural 
because the PLO is representative of the Palestinian people, but it is out of the question 
for the PLO representative to Paris to be received as a representative of a people and a 
state. I believe I have been perfectiv clear in my answer and there is no ambiguity on 
this subject. This means that those who are saving that thev want to destroy Israel 

cannot possibly be partners in the peace process unless they express their stand in a manner 
that is different to what it is now. Is this clear? 


In the course of his discussion on the current international situation and the French attitude 
toward it, the French foreign minister broached the situation in Lebanon and the role which 
France could play to resolve the Lebanese crisis. He said: 


Lebanon is suffering from tragic situations which have been imposed on it from outside and 
which have led to a civil war. Wo ove can show indifference to what Lebanon is now experiencing, 
especially .Sristians, the French and the friends of the Arab world. 


The French foreign minister revealed that cortain ideas have been put forward to supply 

the Lebanese Army with French arms and miiitary equipment. He said: Talks are now underway 
with the Lebanese authorities on supplying the Lebanese Army with spare parts and, if 
necessary, with French military equipment. We are prepareé t« support Lebanon any time 

we can. We are well aware--and the Lebanese president, prime minister and senior officials 
reiterate this quite often--that peace can be restored to Lebanon if a settlement to the 
Middle East conflict is fownd. Therefore, every possible contribution we can make to 
calming the situation and finding a settlement to the Middle East crisis will consequently 
be a service to Lebanon. 


Attention is given to the fact that the French Socialist government's foreign minister 
strongly condemned the measures which the occupation authorities are taking to Judaize 

the city of Jerusalem. Defining his country’s attitude on this subect, the chief of French 
diplomacy said: 





Vit. 29 Jun 61 Kk? FRANCE 


Tho French Government adopted its attitude on Jerusalem a long time ago. We have said 
that this attitude still stands. The EEC countries and the iniernational commmity also 
adopted resolutions on this matter. International law does not permit any unilateral 
changes in the status of Jerusalem. So far, all the decisions that have been made re- 
garding Jerusalem are Israeli decisions which the international community cannot possibly 
accept. This is owr attitude in France. Jerusalem embraces holy places. It does not 
concern only the Israelis, Jordanians or Palestinians because the holy places are an 
international matter which concerns the entire international commuity and three divine 
religions. Therefore, democratic France will not accept unilateral decisions concerning 
this holy city. 


It was natural in the present circumstances for the French foreign minister to talk about 
the Israeli aggression against Iraq and the French reaction to it. He repeated his sovern- 
ment’s condemnation of this aggression and explained the reasons which make France strongly 
oppose it. Cheysson said: 


Within a few hours following the Israeli m:iitary operation, the premier clearly expressed 
France's attitude by denouncing this operation, which is contrary to the principles and 
norms of international lav, is considered as directed against the French people and affects 
us in a direct manner because it proves that the ‘sraeli officials and Prime Minister 
Menal~ Begin have m confidence in the men who have come to power in France, some of 

whom have close friendly relations with Israel. This matter has been injurious to us. 


[Cheysson] Israel is trying to justify its military operation against Iraq by saving that 
“he nuclear reactor could threaten Israel's security. However, what I would like to ask is: 
If I suspect that my neighbor has evil intentions toward me, does this justify my killing 
him before verifying my suspicions of hin? 


He cohcluded: International law exists to prevent such military actions in dealings among 
states. 


ARGENTINA REPORTED TO PURCHASE MORE WAR EQUIPMENT 





PY282248 Paris AFP in Spanish 1744 GMT 22 Jun 8) 


[Text] Paris, 22 J:m (AFP)--With the delivery today to the Argentine Navy of a third 
1,170-ton patrol boat armed with Exocet sea-to-sea missiles at the Lorient arsenal, one 
of the most important contracts for the sale of weapons entered into by )rance and 
Argentina 3} years ago has now concluded. However, this agreement is not the only one 
that exists between the governments of Buenos Aires and Paris. 


The joint French industrial group SMS, which includes Renault Vehicles Industriels and 
Creusot-Loire, expects to build, in bilateral cooperation with Argentina's private industry, 
1,000 light wheeled armored vehicles known in France as the Vehicule de Levant Blinde (VAB). 


The VAB was adopted by the French Army in 1974 and it currently has 650 of these vehicles. 
This vehicle, which can have either four or six wheels, comes in several models: for troop 
transport, as an antitank vehicle equipped with Milan or HOT [last word in English] and 

as a command or medical vehicle. 


Sources close to the French group have indicated that in January 1979 the Argentine Govern- 
ment conciuded with the trade firm created by Renault and Creusot-Loirs a contract for the 
purchase of two VAB prototypes in order to modify it for Argentine nevds. The object of 
this operation involves the making it an Argentine vehicle in order to build it in series 
so Argentina can modernize its armed forces. 
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These prototypes already exist, as demonstrated by the illustrated documentation published 
by its Argentine manufacturer, ASTARSA [Argentine River Plate Shipyard's Incorporated}, 
which is linked to Creusot-Loire, with the intention of interesting future Latin 

Ame ican clients. The contacts, which were authorized 2 years ago by the government of 
Valery Giscard d'Estaign, are currently continuing. 


Representatives of the French industrial group are now waiting for authorization from 
the new Socialist government to begin negotiations that will lead to the signing of a 
definite agreement. 


The same sources have also indicated that the Argentine Government has the intention of 
acquiring a joint manufacturing license so ASTARSA can manufacture between 800 and 
1,000 vehicles. 


During the past 20 vears Argentina has resorted to French industry for equipping its 
armed forces. But it has also, with the same intention turned to the United States, 
Israel, Great Britain and the FRG, where it obtained a license to build the TAM combat 
tank, of which the Argentine Army already has 100. 


The purchases in France were not limited to the three vessels. They also included 
light tanks, combat planes, helicopters and anti-ship missiles. 


Argentina also currently has light AMX 13 tanks built under license in Argentina, and 
according to the International Institute of Strategic Studies of London, it also 

has 15 Mirage 5's, 22 Mirage III's, 9 Alouette III helicopters, 3 Puma helicopters 
with 15-seat capacity and 6 Lama helicopters for mountain use. 


The same source indicates that in 1978 Argentina ordered 12 more Pumas and 12 Lamas. 
In 1979 it ordered 14 Super-Entendards of the type used by the French Navy on its 
aircraft carriers "Foch" and “Clemenceau.” They will be delivered in 1981. 
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SPADOLINI WINS PARTIES’ APPROVAL TO FORM COVERNMENT 





AU271415 Rome ANSA in English 0805 CMT 27 Jun 81 


[Excerpts] Rome, 27 Jun (ANSA)--This evening or tomorrow morning the latest. Premier 
designate Giovanni Spadolini will submit his cabinet list to head of state Sandro 
Pertini. It will be the first cabinet in 35 years to be led by anyone other than a 
Christian Democrat. (Spadolini is secretary of the Republican Party). 


He got the green light vesterday during a lengthy meeting with the secretaries of the 
parties that will make up his five-way coalition government; the Christian Democrats 
(DC), the Socialists (PSI), the Social Democrats (PSDI), the Republicans (PRI) and the 
Liberals (PLI). 


The meeting, held in the Senate building (Spadolini is a senator), lasted around 5 hours. 
Taking part were Flaminio Piccoli for the DC, Bettino Craxi for the PSI, Pietro Longo 

for the PSDI, Valerio Zanone for the PLI, ind Smadolini for the PRI. It was much easier 
for them to find agreement on planks in a government platform than on distribution of 
cabinet posts among the five coalition partners. 


According to unconfirmed leaks the question of cabinet posts was made even more difficult 
by the stance taken by the Christian Democrats who insisted on one more ministry than 

they had in the preceeding government led by Arnaldo Forlani. This latter was a four-way 
administration similar to the one about to be formed but minus the right-of-center Liberals. 


New Cabinet List 


AU281932 Rome ANSA in English 1835 GMT 28 Jun 81 
. [Text] Rome, 28 Jun (ANSA)--Italy has its 4lst government since the end of the Second 
World War. Giovanni Spadolini, the country’s first non-Christian Democratic premier in 
35 years, presented the following list of cabinet members to head of state Sandro Pertini 
Sunday morning: 


(.. Key to party membership of the ministers in the five-way government coalition: 
Christian Democrat (DC), Socialist (PSI), Social Democrat (PSD1), Republican (PRI) 
and Liberal (PLI)...). 


Premier--Giovanni Spadolini (PRI); foreign minister--Emilio Colombo (DC); interior 
minister--Virginio Rognoni (DC); justice minister--Clelio Darida (DC); budget minister-- 
Giorgio la Malfa (PRI); finance minister--Rino Formica (PSI); treasury minister--Beniamino 
Andreatta (DC); defense minister--Lelio Lagorio (PSI); education minister--Guido Bodrato 
(DC); public works minister--Franco Nicolazzi (PSDI); agriculture minister--Giuseppe 
Bartolomei (DC); transport minister--Vincenzo Balzamo (PSI); postal minister--Remo 

Gaspari (DC); industry minister--Giovanni Marcora (DC); labor minister--Michele di Giesi 
(PSDI); foreign trade minister--Nicola Capria (PSI); merchant marine minister--Calogero 
Mannino (DC); state-participation minister--Gianni de Michelis (PSI); health minister-- 
Renato Altissimo (PLI); tourism and entertainment minister--Nicola Signorello (DC); 
cultural and environment minister--Vincenzo Scotti (DC); minister without portfolio for 
coordination with community policies--Gustavo Abis (DC); minister without portfolio for 
civil service reform--Dante Schietrome (PSDI); minister without portfolio to coordinate 
scientific and technological research--Giancarlo Tesini (DC); minister without portfolio 
for special intervention in the south--Claudio Signorile (PSI); minister without 

portfolio for regional affairs--Aldo Aniasi (PSI); minister without portfolio for relations 
with Parliament--Luciano Radi (DC); high commissioner for civilian protection (with 

rank of minister without portfolio)--Giuseppe Zamberletti (DC). 
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The new cabinet has 27 ministers in addition to the prime minister. Of these 15 cre 
Christian Democrats, 7 are Socialists. 3 are Social Democrats, 1 is a Republican (iike the 
premier) and 1 is a Liberal. 


The make-up of the new government is not too much different from its predecessor led by 
Christian Democrat Arnaldo Forlani. The Forlani coalicion was a four-way affair, however. 
which included all of the partners in the rew cabine: less the right-of-center Liberals. 
The Spadolini cabinet also has one additional minister. 


In the previous government the DC had the premiership plus 13 minisrers. In the new one it 
has 15 ministers but has lost the premiership. The PSI and the PSDI kept the same number 
of ministers in both governments; seven Socialist ministers and three Social Democrat min- 
isters. The PRI in the last government had 3 ministers. It now has the premiership plus 
one minister. The PLI, which was not a part of the previous administration. now has one 
minister. 


Those ministerial posts which are highly political in nature stayed the same: Colombo as 
foreign minister, Rognoni as minister of the interior, and Lagorio at the head of defense. 
Darida, who in the Forlani government replaced Adolfo Sarti when he resigned as justice 
minister, was kept on in that post. 


The party line-up stayed the same with regard to distribution of the economic ministries. 
The Socialists kept the finance minister post with Formica (who in the previous government 
was transport minister), the foreign trade slot with Capria (who was minister for inter- 
ventions in the south), and the state participation ministry which remains headed bv 

De Michelis. The Christian Democrats kept Andreatta as minister of the treasury and held 
on’to the industry ministry which saw Marcora replacing Filippo Maria Pandolfi at its head. 
The Republicans will continue to run the budget ministry with La Malfa. The Social Demo- 
crats did not have any economic ministries in the previous government, nor do they in this 
one. 


After submitting his cabinet list to Pertini today, Spadolini told newsmen that the coali- 
tion parties had proposed a choice of candidates for the various cabinet posts and that he. 
in close contact with the head of state, submitted various alternative suggestions. 
Spadolini said that he and Pertini together worked out the assignment of the various minis- 
terial posis. 


The new government will go before the Parliament during the week beginnin~ Sunday, July 5. 
In accordance with the rotation used in such cases, the government will appear first in the 
Senate this time around. 


Immediately after reading his government policy statement at Palazzo Madama, Spadolini will 
have a copy sent to House Speaker Nilde Jotti. She, in turn will read it to the assembly 
at Montecitoro. This new procedure will eliminate the need for the premier to read the 
statement first in one chamber and ten again in the other. The Senate debate will begin 
right after Spadolini reads his platform. Upon completion of the confidence debate in the 
upper chamber, it will begin in the lower house. It is believed that the government will 
receive a vote of confidence from the two branches of Parliament by Saturday, July 11. 


The government was sworn in Sunday afternoon. Monday, Spadolini leaves Rome for Luxembourg 
to take part in the two-day summit of European Economic Community heads of state and gov- 
ernment. As a result, the first Cabinet meeting will probably not be held before Thursday. 
On that occasion, the list of undersecretaries will be put together. 
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POPE’S ASSAILANT SEEN AT LIBYAN TERRORIST CAMP 





NC261330 Paris AFP in English 1317 GMT 26 Jun 81 


[Text] Rome, 26 Jun (AFP)--Mehmet Ali Agca, accused of shooting Pope John Paul II on 

May 13, was seen at a terrorist training camp in Libva shortly defore the attack, judicial 
sources said here today. The sources quoted an unidentified “reliable” witness inter- 
vi-swed by police. 


Mehmet Ali Agca, 23, who faces life imprisonment if convicted of attempted murder of a 
head of state, is to go on trial here July 20. He is alleged to have fired three shots at 
the pope as he was blessing the crowd in St Peter's Square, at the Vatican. Also wounded 
in the attack against the 6l-vear-old pontiff were two woman tourists, one of whom, an 
American, was critically injured. 


The Turkish-born right-wing terrorist, whe escaped from a Turkish jail, is to be defended 
by Roman Attorney Pietro d‘Ovidio. 


Pope’s Condition ‘Satisfactory’ 
AU271538 Rome ANSA in English 1525 GMT 27 Jun 81 


[Text] Rome, 27 Jun (ANSA)--The pope was said to be in satisfactory condition t tay al- 
though his body is still fighting a viral infection. A medical bulletin was issued by 
doctors at the Gemelli hospital here today at 1400 local time. It said that the viral 
illness from which the pope was suffering was continuing its course and that there had 
been a build up of antibodies in the pope's body to combat it. 


The general contition of the pope was said to be satisfactory. Today's bulletin was 
‘number 20 in the series issued by the pope's doctors since he was injured in an assassi- 


nation attempt May 13. 


RED BRIGADES PASS ‘DEATH SENTENCE’ ON VICTIM 





AU261925 Rome ANSA in English 1915 GMT 26 Jun 81 


[Text] Rome, 26 Jun (ANSA)--Italy's Red Brigades terrorist organization have “sentenced 
to death" a petrochemical plant manager they kidnapped near Venice on May 20, a brigades 
document turned up today in Padua disclosed. The hostage, one of four who have fallen into 
the hands of the nation's most feared terrorist organization since the end of April, is 
Giuseppe Talercio, a manager for the Italian petrochemical giant, Montedison, at the Porto 
Marghera plant near Venice. 


The spring terrorist offensive got underway on April 27 when Ciro Cirillo, a Christian 
Democrat member of the Campania regional assembly, was seized in Naples in an ambush 
in which his driver was killed. After the kidnapping of Talerico, Renzo Sandrucci, an 
Alfa Romeo plant manager, was taxen by brigade terrorists near Milan on June 3}. 


One week later, on June 10, terrorists kidnapped Roberto Peci, the vounger brother of 
the first member of the Red Brigade: heirachy to turn state's evidence, Patrizio Peci. 


A set of letters written by captive Cirillo, reported vesterday, snapped out the conditions 
laid down by the brigades for his release. The Christian Democrat assemblyman insisted 
that authorities should accept these requests, which included publication of the acts 

of the “people's trial” against him in the weeklies PANORAMA and EUROPEO. Thus far, 

these documents have appeared only in the pages of the extreme left publication, 
QUOTIDIANO DEI LAVORATORI, and broadcast over the radical party radio. 
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In January this year, the Red Brigades “condemned to death” Judge Giovanni d'Urso but the 
magistrate, then in the hands of the terrorist organization, was “pardoned” by brigade 
leaders in prison and subsequently released. One of the conditions attached to D'Urso's 
release was the publication of the acts of his “people's trial." 


PAJETTA: PCF POLICY SHIFT WILL AID TIES WITH PCI 





PM261250 Paris LE MONDE in French 25 Jun 81 p 13 


[Marc Semo interview with PCI Politburo member Gian Carlo Pajetta in Rome: The PCF's 
Stances Facilitate Relations With the PCI"; date not given] 


[Text] Rome--"The inclusion of four Communist ministers in Pierre Mauroy's government is 
an important act whose consequences reach far beyond France's borders," Mr Gian Carlo 
Pajetta, PCI Politburo and Directorate member in charge of international relations, told 
LE MONDE. 


Commenting on the joint PCF-PS statement, he said that, led by its own voters, the PCF 

has been forced to return to a unitary policy and to foreign policy stances which bring it 
nearer to PCI stances again, notably on Europe, detente and Afghanistan. "We tried to 
maintain good relations between the two parties,” Mr Pajetta asserted, “even when considerable 
differences of opinion emerged. We now welcome these stances which will facilitate our 
relations.” 


Between July 1976 and January 1979, the biggest communist party in Western Europe (30.4 
percent of the votes in the 1979 parliamentary elections), in the framework of a parliamentary 
majority of national union, supported two governments led by Mr Anoriotti in which it was 

not represented. It is particularly conscious of the event [inclusion of Communist ministers 
in French Government] since for the past year it has been pursuing a stratgey of a 
“democratic alternative to the Christian Democratic government." Faced with the PSI, which 
now has around 14 percent of the votes after the results of the local by-elections on 21 

and 22 June, the PCI is placing particular emphasis on the unitary nature of the Socialist 
victory in France and of the policy being pursued by Mr Mitterrand. 


The four portfolios given to the French Communists “are a natural consequence of the political 
agreement for the election and of the program decided on 23 June,” Mr Pajetta maintained, 
adding: “The election results have shown that the French people voted overwhelmingly for the 
Socialists, who, it was said--and they did not deny it--would form a government alliance with 
the Communists.” The PCI leadership member was also anxious to stress: "All the Socialists 
elected, aside from those elected in the first round, were elected partly by Communist votes. 
No Socialist deputy can disregard the fact that he represents the whole left; no Communist 
elected in the second round can forget it either." 


Mr Pajetta also stated that “the document jointly signed by the PS and PCF is essential, 

just as essential as the distribution of ministries." Without denying that Mr Marchais’ 

party has rallied to the Socialists’ ideas, especially in foreign policy, he stressed: 

"These positions were those held by Mr Mitterrand, who, to assert this unitary policy. had 

to fight a battle in his own party before the election campaign, notably against Michel 
Rocard.” He added: "I am pleased that, in order to demonstrate the possibility and necessity 
of the presence of Communist ministers, Georges Marchais cited the words used by Mr Mitterrand 
during the campaign when he said that the Communists are Frenchmen in every respect and 
should not count only in work and in battles." 
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[Question] Will the French Communists’ entry into government have effects on the Italian 
political situation? 


"There will not be an automatic effect,” Mr Pajetta said: “but it will be more difficult 
to reject joint local, regional or other government experiments on ideological grounds or 
out of fear of NATO's gunboats or missiles if in a country like France, which has some 
importance in Western Europe and the Atlantic alliance, this ideological a priori has been 
set aside. Equally important is the fact that a Western European country has shown that it 
did not have to ask for the Americans’ agreement before forming its government.” 


Although somewhat overshadowed by commentaries on the local by-elections on 21 and 22 June, 
the news of the inclusion of Communist ministers in Mr Maurov's cabinet is on the front 
pages of all the peninsula's dailies this 24 Jume. CORRIERE DELLA SERA even devotes its 
main headline to it. All the newspapers place particular emphasis on the PCF’s about-face 

in foreign policy. LA REPUBBLICA (leftwing) carries the headline; "Marchais Has Capitulated 
on the Program"; IL FIORNALE (liberal rightwing) states: “The Communists abandon all their 
principles for four portfolios in Mr Mauroy’s government.” 


CARRILLO, SPANISH CP DELEGATION ARRIVE FOR VISIT 





AU290907 Rome ANSA in English 0830 GMT 29 Jun 81 


[Text] Rome, 29 Jun (ANSA)--A delegation from the Spanish Communis: Party meets here 
today the top Italian Communist leaders. 


The group, led by Spanish Communist Party Secre-iary Santiago Carrilio, arrived in Rome 
Sunday for a 2-day visit at the invitation of their Italian counterparts. 


Today they will meet with Italian party secretary Enrico Berlinguer to discuss a wide 

range of topics including the Socialist victory in France, the domestic situation in Spain 
and in Italy after the Italian local elections and the formation of a new five-way coalition 
government led by Republican Giovanni Spadolini. 


Among those on the Spanish delegation are Manuel Azcarte, chief of the party's international 
policies, and Jaime Ballestreros, of the party's Central Committee. 
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LORD CHALFONT ARTICLE COMMENTS ON DEFENSE CUTS 








PM261406 London THE DAILY TELEGRAPH in English 26 Jun 81 p 18 


{Lord Chalfont article: "Nott and His Trident Are the Best Defense We Can Afford”-- 
passages within slantlines denote boldface as published] 


[Text] Politicians, it has been said, may generally speaking be relied on to make wise, 
statesmanlike and intelligent decisions--having first exhausted all other possibilities. 
The government's long-term defence review prompts the depressing speculation that Mr Nott, 
the secretary of state for defence, is «till in the process of exhausting the other 
possibilities. It is, to say the very ieast, ironic that substantial cuts inSritain's 
armed services should now be proposed bv an administration identified with robust and 
unequivocal attitudes to the proliferating military power of the Soviet Union. 


Yet an objective examination of the government's emerging defence policy suggests that 
it is founded on a coldly rational, if somewhat idiosyncratic, assessment of the role of 
Britain in the world power structure of the 1980's and bevond. It is not necessary to 
agree with all of Mr Nott's assumptions, or with te conclusions which flow from then. 
to accept that they are the product of a recognisable intellectual proces. 


The central element in the defence policy is, as it has been continuously under various 
governments since the Sandys’ white paper of 1957, the strategic nuclear weapon. 


The proposed replacement of the Polaris force by a new submarine-launched missile systenm-- 
the Trident--has provided the principal catalyst for the changes now proposed. The 
arguments against this decision are powerful and they derive from many considerat ions-- 
political, military and economic. In effect, however, leaving aside the pacifist and 
unilaterist arguments, they rest on one central proposition, namely, that the cost of the 
Trident programme--6 ,000 million pounds over the next 15 vears-~can only be borne by 
economies in other areas of defence spending; and that these economies will inflict 
intolerable damage on Britain's conventional military forces, to the inevitable detriment 
of national security. 


At first glance it might appear that some of the worst fears in this respect have been 
realised. Both the army and the Roval Navy are to be reduced in strength and some of 
their equipment programmes will be significantly affected. The government's case, 
however, is simply stated. In the first place, it is argued that the cost of Trident is 
/not/ the decisive factor; that, in fact, it represents only a relatively modest and 
reasonable proportion of future expenditure on military equipment. 


Tne real consideration, it is claimed, is the massive and inexorable rise in the cost of 
/all/ advanced military equipment, which would make a radical reassessment of defence 
policy necessary even without the decision to acquire a new generation of nuclear weapons. 
In any case, as Mr Nott argues with formidable logic, the Soviet Union is more likely to 
be impressed, and therefore deterred from open aggression, by a credible and powerful 
nuclear striking force than by a new surface capital ship or an extra armoured division. 


The flaw in this argument, as plausible as it may seem, is that. carried to its logic«i 
conclusion, it implies a return to the perilous concept of massive retaliation, with 
conventional forces serving merely as a “trip-wire” designed to trigger a nuclear response 
to military attack at any level. It seems to reject the classical and logically inescapable 
doctrine that, in order to deter an enemy effectively, armed forces must be demonstrably 
capable of waging war successfully /if deterrence fails./ 
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To be fair, however, the government has not, so far at any rate, adopted the trip-wire 
posture. The combat-effectiveness of the British corps which makes up our contribution to 
the conventional defense of Western Europe is unlikely to be profoundly affected by the 
removal of a divisional headquarters; the plans for the air defence of the United Kingdom 
remain unchanged; and it would be difficult to sustain the proposition that the changes in 
the Roval Navy, as unvelcome and regrettable as they may be, will put the security of Britain 
or its allies immediately at risk. 


The dangers lie in the more distant future. Once the country is irrevocably committed to 
the Trident concept, ‘t will be difficult, if not impossible, to avoid following the path to 
its logical end. The costs now estimated are for the purchase of the first generation of 

the missile svstem-Trident I. The Americans are already developing Trident II--a much 

more advanced and expensive weapon. If the arguments for replacing Polaris with Trident 

have any validity, they will presumably apply in due course to the replacement of Trident I 
by Trident II and subscquently by any bigger and better American nuclear missile system which 
my emerge. 


If at each replacement, further “adjustments” have to be made to the rest of the armed 
forces, the eventual outcome is not too difficult to discern. ‘t must be said, however, 
chat having made its crucial and questionable decision on the nuclear striking forces, the 
government has proceeded to a courageous and realistic attempt to face its long-term impli- 
cations in the context of the appalling and accelerating cost of modern military technology. 


There are signs, too, that Mr Nott means seriously to come to grips with one of the 
persistent anomalies in the higher direction of defence--the entrenched and often obdurate 
positions of the three armed services. The quixotic demise of Mr Keith Speed provided the 
opportunity for the long overdue reorganisation of the political structure of the Ministry 

of Defense, with ministers answering to the defence secretary for functional responsibilities 
across the embattled inter-service frontiers. Whatever else may be said about the 
government's defence policy, this is a process which /should/ be carried on to its logical 
conclusion. 


The recurrent struggle among the army, the navy and the air force staffs foreven shares of 
the defence budget is an archaic and incomprehensive barrier to the rational assessment of 
defence priorities. So is the system by which the post of chief of the defence staff 
passes automatically from one service to another in strict rotation, regardless of broader 
military considerations. 


So far, the government's defence preview provides evidence that politicians /can/ make 
intelligent decisions; whether the policies which follow from those decisions will also turn 
owt to be wise and statesmanlike, it is perhaps too early yet to say. 


DALLY TELEGRAPH Editorial 
PM261408 London THE DAILY TELEGRAPH in English 26 Jun 81 p 18 


{[Editorial: “The Will To Resist”) 


{Text] Britain's most defence-conscious government for two decades, while rightly 

obsessed with the mortal and ever-growing danger from Soviet imperialism, has accepted that 
the effort needed to provide adequate defence against it is politically inpossible. This 

is the real message of the defence review, overshadowing the admirable efforts to make the most 
of what it is hoped will be available. Inter-service rivalries, and the varying attach- 
ments, lovalties and preferences of such residue of public opinion as is still concerned 

with such sentimental relics from the past, have further distracted attention from reality-- 
indeed, often give the impression of a narrow squabble over prestige. 
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Giventhe stultifying and dangerous limits imposed by the means available, we agree with Lord 
Chalfont when he writes elsewhere on this page that the package is well thought out and about 
the best possible in the circumstances. At the same time, while aware of the problems of 
Britain's remaining a nuclear power, we do not fully share all his reservations regarding 
Trident. 


But let us raise our eves from the calculating michine and look at things in perspective--which 
is more essential in defence than in anything else. Defence against what? This government, 

to its credit, is continually trying to rouse us by reminding us of the predatory compulsions 
of the bankrupt Soviet tyranny and its ever-growing military superiority. We are told that 
Britain remains loyal to its three per cent, NATO increase, but that nevertheless reductions 

in the overall scope of our military effort are inevitable owing to the soaring costs of 
modern military technology. Yet the Russians meet these costs and go on expanding to boot. 

To say that a dictatorship can do this, but democracies cannot, is resignation to submission. 
In any case, President Reagan has shown it is not true--and is increasingiv thanked bv his 
timorous allies by being called a warmonger and accused of provoking the Russians. 





Europe, despite recession, has the money. Many countries are now more prosperous than 
America. What it lacks is the will. Its wilting morale is now under massive assault from 
Russia on two fronts--intimidation by military threat and subversion by Russia's huge 
unilateral nuclear disarmament campaign. The "Red or dead" dilemma is bogus. The obvious 
way to remain alive, free and proud is to defeat intimidation and deter attack by preparing 
to defend oneself, having the will to do so and leaving the enemy in no doubt about both. 


CARRINCTON EXPECTED TO ML“T ‘ARAFAT IN OCTOBER 





PM261221 London THE DAILY TELEGRAPH in English 26 Jun 81 p 5 
[John Bullock report] 


[Excerpt] Foreign Secretary Lord Carrington is expected to meet Yasir ‘Arafat, the Palestinian 
leader, some time in October during the British presidency of the European Community. 


This meeting between a British minister and a man still called a “terrorist” by Israelis and 
their supporters, will mark the final emergence of the Palestine Liberation Organization as 
a political force and a “respectable body.” 


At the same time, old reservations reamin, so that in Whitehall it is stressed that Lord 
Carrington’s meeting will be in his European capacity rather than in his purely British 
capacity. 


The two will discuss the European initiative on the Middle Fast and wavs in which the 
Palestinians can be brought into any settlement negotiations. 


With attention focused on the Israeli elections and the dangers of a conflict between Israel 
and Syria in Lebanon, little attention has been paid to the Palestinians. But they remain 
a potent force and are one of the most politically active of all the parties to the Middle 
East crisis. 
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WORTH HOLDS ELECTIONS FOR PRESIDENCY, ASSEMBLY 





TA281601 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 28 Jun 81 


[Text] Elections were eld today to elec’. a president and the 40 members of the Legislative 
Assembly. The voting, which began at 0800 this morning ended at 1800 in the afternoon. Some 
85,000 voters, who are over 18 vears old, cast their votes in three election regions--Lefkosa 
[Nicosia], Magosa (Famagusta] and Cirne [Krvenia]--according to [words indistinct]. 


There are a total of (7232) candidates for both the presidential and parliamentary elections. 
In addition to a president, 18 deputies will be elected from the Lefkosa region, 15 from 
Magosa and 7 from Cirne. 


According to information received by a Bayrak Radio and Television correspondent from the 
Security General Directorate, the voting was held without incident. It was also reported that 
the counting of the votes began a short while ago. 


Bavrak Radio will continue to broadcast until the morning to report the election results. 
The results will be announced as they are reported by the high electivn council. The initial 
results are expected to come out around (70930). 


Denktas Apparent Winner 
TA290612 Ankara Domestic Service in Turkish 0600 GMT 29 Jun 81 


[Text] Rauf Denktas has been reelected president of the Turkish Federated State of Cyprus 
[TFSC] in elections held there vesterday. The counting of votes at vesterdav's presidential 
and parliamentary elections is stil) continuing. According to results announced today by the 
Turkish Cypriot High Council Election, Rauf Denktas from the National Unity Party received 
nearly 53 percent of the valid ballots cast at 384 ballot boxes. Thus, Denktas has been 
reelected president of the TFSC. The announcement adds that the number of votes in five more 
ballot stations will not affect the results. The final results of the elections to the 
Turkish Cypriot Legislative Assembly are expected to be received by tonight. 


Details on Voting 
TA281947 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT 28 Jun 41 


[Text] The counting of the votes cast at today's presidential and parliamentary elections is 
continuing. According to unofficial results so far received by our news center, the distribu- 
tion of votes is as follows: 


Region: Gazimagosa [Famagusta]; number of poll boxes opened, 31; number of votes cast, 3,926; 
number of valid votes, 3,731. The number of votes received by the candidates are as follows: 
Husamettin Tanyer from the Democratic People's Party, 118; Rauf Denktas from the National Unity 
Party, 2,111; Ozker Ozgur from the Republican Turkish Party, 416; Ziva Rifki from the 

Communal Liberation Party, 1,006; and Servet Sani Dedecey, an independent candidate, 12. 


Region: Lefkosa [Nicosia]; number of poll boxes opened, 25; number of votes cast, 7,269; 

number of valid votes; 6,931. The number of votes received by the presidential candidates 

are as follows: Tanver, 408; Denktas, 3,706; Ozgur, 928; Rifki, 1,865; and Dedecay, 16. 
Unofficial Results 


TA290534 (Clanestine) Bayrak Radio in Turkish to Cyprus 0415 GMT 29 Jun 861 


[Text] Here are the unofficial final results at yesterday's presidential elections in the 
Turkish Federated State of Cyprus [TFSC]. 
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Region: Lefkosa [Nicosia], out of 32,766 walid ballots cast, Husamettin Tanyer from the 
Democratic People’s Party [DPP] received 1,737; Rauf Denktas from the National Uuity Party 
[NUP] 16,475; Ozker Ozgur from the Republican Turkish Party [RTP] 4,074; Ziya Rifki from the 
Communal Liberation Party [CLP] 10,405; and Servet Sani Dedecay independent candidate 85. 


The percentage of votes received by candidates to the presidential elections in the Lefkosa 
region are as follows: Husamettin Tanyer from the DPP, 5.29 percent: Rauf Denktas from the 
WUP, 50.26 percent; Ozker Ozgur from the RTP, 12.42 percent; Ziya Rifki from the CLP, 31.74 
pr.cent; Servet Sani Dedecay, independent, 0.25 percent. 





Region: CGazimagosa [Famagusta], out of 25,555 valid ballots, Husamettin Tanver from the DPP 
received 1,319; Rauf Denktas from the MUP 13,900; Ozker Ozgur from the RTP, 3,554; Ziva Rifki 
from the CLP, 6,724; Servet Sani Dedecay, independent 56. 


The percentage of votes received by the candidates in the Famagusta region: Husamettin Tanyer 
from the DDP, 5.16 percent; Rauf Denktas from the MUP, 54.39 percent; Ozker Ozgur from the 
RTP, 13.9 percent; Ziya Rifki from the CLP, 26.31 percent; Servet Sani Dedecay, independent 
0.21 percent. 


Region: Girne [Kyrenia], out of 11,936 ballots cast, Husamettin Tanyer from the DPP received 
300; Rauf Denktas from the MUP, 5,966; Ozker Ozgur from the RTP, 1,326; Zi\~ Rifki from the 
CLP, 4,236; Servet Dani Dedecay, independent 37. 


The percentage of votes received in the Girne region are as follows: Husamettin Tanver from 
the DPP, 2.51 percent; Rauf Denktas from the NUP, 48.98 percent; Ozker Ozgur from the RTP, 
11.1 percent; Ziya Rifki from the CLP, 35.48 percent; Sevet Sani Dedecay, independent 0.3 
percent. 


Assembly Vote Results 
TA291017 Ankara Domestic Service in Turkish 1000 GMT 29 Jun 81 


[Text] The counting of the ballots for the Turkish Cypriot Legislative Assembly elections held 
yesterday in the Turkish Federated State of Cyprus [TFSC] is still continuing. Seven deputies 
to the Assembly from the Girne [Kyrenia] region have been determined. The National Unity 
Party [NUP] and the Communal Liberation Party [CLP] won three seats in the Assembly each and 
the Republican Turkish Party [RTP] won one seat in Girne. 


The Turkish Radio and Television Center in Cyprus reports that results for the two other 
regions should be received by tonight. 


KIPRIANOU DISCUSSES PROMISED TURKISH PROPOSALS 





NC281056 Nicosia Domestic Service in Greek 0900 CMT 28 Jun 81 


[Text] President Kiprianow has again declared that the Cypriot Government is determined not 
to endorse any Cyprus solution that would be tantamount to acceptance of the faits accomplis 
and the alienation of the basic rights and freedoms of the Cypriot people or the direct or 
indirect partitioning of Cyprus. 


Referring to recent proposals from various quarters that after the elections in the occupied 
areas the Turkish side will submit proposals on the territorial aspect of the Cyprus problem, 
President Kiprianow stressed that the submission of such 7 roposals alone is not enough. He 
added: These proposals must be constructive in order to secure a substantive dialogue. The 
president made this statement during a regional conference at Astromeritis at which problems 
of the area were studied. 
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In his address, Mr Kiprianow also referred to other basic qestions of interest ot all the 
Cypriot people. In connection with the country’s economic situation, the president said that 
the government is very carefully studying the method it will follow in order to deal with 
the existing problems. He also said that the government will not take measures that would be 
contrary to the fair distribution of burdens nor will it make sweeping decisions that would 
cause a crisis or unrest or would deprive the working people of their rights. 


KIPRIANOU MEETS ARCENTINE ENVOY, SPEAKS ON TALKS 
NC270722 Nicosia CYPRUS MAIL in English 27 Jun 81 





[Text] Failure on the part of the Turkish side to present “specific and constructive” proposals 
on territory may lead to collapse of the talks and the blame must definitely lie with the 
Turkish side, President Kiprianow said yesterday. The president made the statement in his 
reply to an address from new ambassador of Argentina Mr Tulio Oscar Sugasti who presented his 
credentials 2: a formal ceremony at the Presidential Palace. 


Ambassador Sugasti said his government wanted to consolidate and strengthen the links that, 
originating from a common desire for freedom, peace and justice, existed between the two 
countries. Argentina, he said, understands the difficult problem of the Cyprus Republic and 
would continue its efforts “so that the people of Cyprus can achieve peace and justice which 
are their right.” In this connection, the ambassador said, the Government of Argentina felt 
satisfaction with regard to the progress of the intercommunal talks to that end. 


Im his reply, President Kiprianow said the talks started some time ago have not produced any 
result up to now and future developments would definitely depend on the outcome of these talks. 


However, the president declared, talks cannot go on for the sake of talks. “There has to be 
some progress and this presupposes a radical change in the attitude of the Turkish side. 

There must be constructive and meaningful proposals on the part of the Turkish side, especially 
on the territorial aspect.” 


“There has been so far an absolute refusal (on the Turkish side) to submit such proposals. 
Without specific and constructive proposals it is difficult to see how the dialogue can be 
successful. On the contrary, it will possibly collapse, and, in such case, the entire blame 
will definitely lie with the Turkish side,” Mr Kiprianow stated. 


He emphasized at the same time that Cyprus is dedicated to the UN and believes that both the 
charter and the resolutions of the UN provide the answer to the Cyprus problem. "We hope 
there will be progress. But if, against all hope, there is no progress, we shall continue 
our efforts for a just and lasting solution to the Cyprus problem in conformity with the 
principles of justice and freedom.” 


Present at the accreditation ceremony were the minister of foreign affairs, Mr Rolandhis, the 
director general of the Foreign Ministry, Y. Pelayias, and the presidential under secretary, 
Mr P. Stavrou. 


Us _EWVOY RETURES FROM BEV YORK TO RES TALES 
NC262043 Nicosia Domestic Service in Greek 1500 GMT 26 Jun 81 





[Text] The UN secretary general's special representative in Cyprus, Mr Gobbi, has returned 
to Cyprus from UN headquarters in New York where he had consultations with Mr Waldheim on 
the Cyprus issve and the course of the intercommunal talks. According to a UN announcement, 
Mr Gobbi is expected to begin contacts with both sides before the resumption of the inter- 
communal talks on 8 July. 
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GENERAL ERSIN SPEAKS ON RELATIONS WITH CYPRUS 





TA251143 (Clandestine) Bayrak Radio in English to Cyprus 1115 GMT 25 Jun 81 


[Text] A member of Turkey's National Security Council and commander of the Land 
Forces, General Ersin, has said that nobody will have the power to block the path 
opened between Turkey and Kyrenia. [Words indistinct] Turkish Peace Force in northern 
Cyprus, was speaking last might at a dinner in Kyrenia given in his honor. He said 
that the happiness and prosperity of the Turkish Cypriot community was the main wish 
of the Turkish Government. He stressed that all problems faced by the Turkish Cypriot 
community wou'd be solved in cooperation with Turkey. 


General Ersin said that those who knew the sufferings of the past could be better 
prepared for the future. 


The general, who has been in the Turkish Federated State for Cyprus since Sunday, is 
expected to conclude his contacts today and return to Turkey tomorrow. 


BULGARIAN DEPUTY CHAIRMAN DEPARTS FOR DAMASCUS 





NC270742 Nicosia Domestic Service in Greek 0330 GMT 27 Jun 81 


[Text] The Bulgarian deputy chairman of the Council of Ministers, Georgi Yordanov, 
yesterday left for his country via Damascus. Yordanov came to Cyprus to attend the 
1,300th anniversary celebrations on the establishment of the bulgarian state. Yordanov 
was seen off at Larnaca airport by loannidhis, chairman of the Cyprus Committee on the 
anniversary celebrations; Bulgarian Ambassador Bochev; the Syrian charge d'affaires; 
Savvidhis, vice chairman of the Cyprus committee and AKEL house member; and other 
officials. 


AKEL OFFICIAL STRESSES NEED FOR JOINT STRUGGLE 





NC280832 Nicosia KHARAVYI in Greek 28 Jun 81 pp 1, 11 


[Excerpts] The developments expected in connection with our problem and the danger of 
deviation being promoted by the BOKA-B coupists who are in the Democratic Rally make 
imperative the gathering together and the unity of all patriotic democratic forces. 
This was stressed Friday night by AKEL Deputy Secretary General and house member 
Andreas Fandhis during a gathering of AKEL members, supporters and friends at Avia 


Napa. 


Fandhis also stressed that a prerequisite for such unity is agreement on a joint 
minimum program and the acceptance by all of concrete measures for its implementation. 


At the beginning of his speech, the AKEL deputy secretary general referred to the 
results of the parliamentary election and then dealt with the vital need for unity 
after the elections. 


The unity of the patriotic democratic forces is an indispensable prerequisite for the 
success of the hard and difficult struggle for the solution of our people's problem, as 
well as for the promotion of a popular economic policy and for dealing with our 
people's urgent economic and social problems. Being conscious of the fact that a 
single party alone cannot shoulder the responsibility for the waging and the success 

of the struggle for a Cyprus solution, being conscious of the fact that the interests 
of the struggle for a fair, mutually acceptable and viable Cyprus solution require the 
coordination and contribution of all patriotic democratic forces without exception, our 
party has declared, both prior to and since the elections, the need for unity and 
cooperation among all these forces based on a minimum program acceptable to all. 
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Our party believes that the wiity of the patriotic democratic forces and agreement on a 
joint minimus program are possible. A firm and secure basis for such a progras is the 
four guidelines and the 1977 proposals that were prepared by the National and Ministerial 
Councils uncer the chairmanship of the late President Archbishop Makarios. 


Of course, although agreement on a joint sinimus program would constitute an important 
step for wmity, it would not be enough to produce a result by itself. A necessary 
supplement to such an agreement must be the acceptance by all of concrete measures for 
the implementation of the minigun progran. 


Our party believes that under the current domestic and international conditions in the 
struggle for a scund Cyprus solution--and in general in the struggle for vindication. 
salvation and survival--the unity and the joint struggle of all patriotic demcratic 
forces is absolutely necessary. From the domestic point of view, the wity and the joint 
struggle of all patriotic democratic forces is made imperative by the fact that develop- 
ments are expected in the Cyprus issue and facing these developments will require the 
contribution of all patriotic democratic forces. Our view on the need for unity is based 
on our belief that the expecied Cyprus developments, whatever they may be--negative or 
positive--must be faced collectively with the contribution of all patriotic forces. 


The unity of the patriotic forces is also required to foil any possible danger or attempt 
at deviation and anomaly. It is no secret that unfortunately there are forces in Cyprus 
that favor deviation and anomaly as a means «f promoting their own goals and in general 
the goals of U.S.-NATO imperialisn. 


These forces are no other than the EOQKA-B coupists who have their nests inside the 
Democratic Rally. These forces, having managed to trap and to deceive the honest elements 
of the Democratic Rally’s rightwing and to acquire seats in the house, are now promoting 
and imposing on the Democratic Rally a policy of provocation and tension that helps their 
main goal for deviation and anomaly. To create a climate of tension and acuteness on the 
domestic front, the EOKA-B coupists and the ideological propagandists of the Democratic 
Rally will make extreme use of anticommunism and warmongering, just as they did during 
the elections. 


To foil the unity of the patriotic democratic forces, which constitutes an insurmountable 
obstacle in their adventurous plans, the brains of the Democratic Rally, assisted by 
specialists from foreign services, will distort everything and will make use of every 
occasion--as they are already doing--of the bogey of the Popular Front, describing it as 
something impermissible, as a curse for Cyprus. 


The plans of the Democratic Rally leadership and of the BOKA-B couwpists, who are working 
within the Democratic Rally for deviation and anomaly, constitute a seriow threat to 

the future of Cyprus and its people. And this threat becomes still greater, more serious 
and more considerable if we bear in mind that it constitutes -art of and that it is linked 
with the more general adventurous plans of the warmongering imperialist circles headed 

by the hawks of U.S.-NATO imperialicn. 


It is within these adventurous plans of U.S.-NATO imperialism that one should place the 
provocations and the inflammatory articles and in general the policy of tension and 
confrontation which the BOKA-B coupists and the ideological propangandists of the 
Democratic Rally leadership have been systematically conducting in accordance with their 
boses’ instructions. 


In view of this attack by the warmongering imperialist circles on an international scale 
and of their local organs in Cyprus, the unity of all the patriotic democratic forces of 
our people assumes new dimensions. Such a wmity will become the breakwater that will 
repulse all the activities of the U.S.-NATO circles and of their local organs for 
deviation and anomaly and for the final i=plementation of their plans to enslave and to 
partition Cyr cus. 
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PARTY APPOINTS AVEROF DEPUTY PRIME MINISTER 





NC281845 Athens Armed Forces Radio in Greek 1800 GMT 28 Jun 81 


[Text] Tomorrow morning National Defense Minister Averof will be sworn in as deputy prime 
minister in the presence of President of the Republic Karamanlis. Averof will retain his 
position in che national defense ministry and at the same time he will undertake in the 
government th: supervision of the economic sector. 


At the New Democracy Congress, Prime Minister Rallis announced at noon that Averof had 

been entrusted with the position of deputy prime minister. Immediately after the national 
defense minister's speech, Prime Minister Rallis announced to the conferees that Averof had 
accepted the position of deputy prime minister and that he will be sworn in tomorrow. 


More on Party Congress 
NC281454 Paris AFP in English 1429 GMT 28 Jun 81 


[Text] Athens, 28 Jun (AFP)--Greek Defense Minister Evangelos Averof was today appointed 
the government's second deputy prime minister, increasing his chances of eventually taking 
over leadership of the ruling New Democracy party, according to observers. 


Mr Averof, 71, turned down the post last year after losing the election for party leader 
to current Prime Minister George Rallis by four votes. He accepted it this time “in the 
name of party unity," but observers said he was now likely to take over from Mr Rallis 
as party leader if New Democracy loses the October general elections. 


The appointment of Mr Averof, who keeps his defense post but has the additional task of 
overseeing the economic coordination and finance ministries, is also expected to disappoint 
Foreign Minister Konstandinos Mitsotakis, who is known to hanker after the party leadership 
himself. The economic coordination portfolio is currently held by Mr Rallis following the 
resignation for health reasons of Ioannis Boutos at the beginning of this year, but 
well-informed sources said it would be going to Deputy Minister Ioannis Palaiokrasas. 


The announcement of Mr Averof's appointment as deputy prime minister, to work alongside 
Deputy Premier Konstandinos Papakonstandinou, was made by Mr Rallis at New Democracy's 
special congress being held in Athens this weekend. 


In a speech to the congress, Mr Averof attacked opposition socialist leader Andreas 
Papandreou for allegedly tailoring his opinions to suit electoral demands, singling out 
the recent breakdown of talks on the leasing of bases in Greece to the United States. 


Observers noted that Mr Rallis had turned the failure of the negotiations into an electoral 
trump card, saying that Mr Papandreou was wrong in his charges that the government was 
capitulating to U.S. demands. Mr Rallis outlined a ten-point programme to the congress, 
pledging to safeguard national sovereignty, cooperate with Greece's partners in the 

North Atlantic Treaty Organization and European Economic Community, defend social and 
political liberties and the principles of free enterprise, modernise the administration, 
protect the enviornment, ensure full employment and help women. 


The party congress, and the socialist party's Central Committee meeting last weekend at 
which Mr Papandreou called for an end to rightist rule, are the last major political events 
before the summer holiday period. The election campaign proper, which promises to be a 
tough one, starts in the autumn. 
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MINISTRY DENIES SALE OF ATOMIC MATERIAL TO PAKISTAN 





NC281823 Paris AFP in English 1815 GMT 28 Jun 81 


[Text] Ankara, 28 Jun (AFP)--Turkey today denied U.S. news reports that Ankara had 
clandestinely sold Pakistan materials originating from the U.S. that were to be used to 
make an atomic bomb. 


“As Turkey is in favour of the use of nuclear weapons [as received] only for peaceful pur- 
poses, as well as of preventing the spread of nuclear weapons, the information in the 
American press is baseless and entirely meaningless," the Turkish Foreign Ministry said. 


TERCUMAN COMMENTS ON SUSPENDED GREEK-U.S. TALKS 





NC290900 Istanbul TERCUMAN in Turkish 22 Jun 81 p 8 





{"This Is the World" column by Zafer Atay: "“Athens' New Intrigue"] 


[Text] The lengthy joint Greek-U.S. defense talks have been suspended. As a matter of 
fact, these talks had reached an impasse. Failing to reach an agreement, both sides have 
decided to resume the talks after the Greek general elections. At first the disruption 
and then the resumption of these talks did not seem strange. But this time matters are 
slightly different because Greece came to the negotiating table with certain proposals 
also involving Turkey, although it failed in making the United States accept them.... 


The United States has four big bases in Athens and Crete. Following the joint defense 
agreement signed between Washington and Turkey, Greece became motivated and talks began. 


In the normal course of the talks, Greece presented two astonishing proposals to the U.3. 
delegation. One of these proposals demanded that the agreement contain “guarantees for 
the security of the Greek frontiers in the Aegean against Turkey," and the other that the 
10-7 ratio applied for U.S. aid to Ankara and Athens “not be changed." 


Turkey, the United States and Greece are NATO members. NATO's aim is to cooperate in the 
field of defense against the common threat (Soviet danger). It is therefore preposterous 
for one member of NATO to seek frontier guarantees from a third ally against another ally. 
So Turkey has opposed any such U.S. guarantees right from the start. 


Certain prejudices underlie these Greek demands, the most important one being the Greek 
wish to take advantage of U.S. guarantees and extend its territorial waters in the Aegean 
to 12 miles. For years, Turkey has been saying that the extension of the territorial 
waters in the Aegean would be a cause for war. But Greece contrived a plan to secure U.S. 
guarantees and then create a fait accompli by extending its territorial waters to 12 miles 
and consequently bring Ankara face to face with Washington. For the “time being,” this 
Athens plan has misfired. 


As to the 10-7 ratio formula, the United States has been trying for some time to maintain 
a balance by implementing a 10-7 ratio in military aid to Ankara and Athens. This may be 
a useful formula to help melt the ice between the two countries, which came to the brink 
of war because of the Cyprus dispute and the continental shelf. But to let such a thing 
go on record as permanent clause is unthinkable. 


During Greece's withdrawal from the military wing of NATO, from 1974-80, Turkey single- 
handedly bore the entire responsibility for the southeast wing of NATO. Turkey has to 
maintain an army of 500,000 men while the Greek Army numbers only 150,000. Of the NATO 
countries, Turkey has the longest frontiers with the Soviet Union. If one takes into 
account the military embargo imposed on Turkey by the United States for over 3 years, it 
is impossible to characterize the demand that “this formula must not be changed" as 
stemming from good will. 
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On several occasions Turkey has warned the United States, stressing that it would never 
accept certain practices as permanent. 


Greece has been staging the same plot for some time now, trying to secure some concessions. 
Greek parliamentary elections will be held in October. The New Democratic party led by 
Prime Minister Rallis may not @erge from the polls as strong as it is now. Socialist 
PASOK, which now has 90 seats in Parliament, will emerge either as a partner in the 
government or will come to power single-handed. 


Papandreou, the pseudo-leftist PASOK leader, who possesses an American passport, has 
succeeded in attracting a large crowd of voters to his side through such slogans as “The 
government is selling out our country to Turkey and to NATO” and “Our national rights are 
being trodden underfoot.” The Greek Government is using this situation as a weapon and 
is obtaining concessions by arguing at every opportunity that “either you do what we want 
or the leftists will take over.” 


Greece resorted to this same intrigue when it returned to NATO--an intrigue which yielded 
positive results. With all the good will in the world, Turkey consented to Greece's re- 
integration into NATO, but not a single Aegean issue has been resolved. Greece has re- 
peated the same threat in connection with Cyprus and the bases, but this time both Turkey 
and the United States have called Greece's bluff. 


It is impossible at this moment to predict what may happen in Greece in the October elec- 
tions. Would Greece leave NATO if the socialists come to power? But if worse comes to 
worst, a remedy can be found. New equilibriums can be formed and vacuums can be filled. 


FORCE COMMANDER ERSIN RETURNS FROM CYPRUS VISIT 





TA261117 Ankara Domestic Service in Turkish 1000 GMT 26 Jun 81 


[Text] National Security Council member and Ground Forces Commander Gen Nurettin Ersin 
has returned to Turkey after concluding his inspection tour in Cyprus. 


In a statement to journalists at Ercan [Tymbou] airport before his departure from Lefkosa 
[Nicosia], Ersin said that he is satisfied with the inspection tour and studies he con- 
ducted in the TFSC. Pointing out that he came to Cyprus in order to inspect the Turkish 
Cypriot Peace Forces, General Ersin said: Whatever I saw was perfect. It is therefore 
possible to say that my inspection was successful. Noting that during his stay in Cyprus, 
he had the opportunity to meet with President Rauf Denktas and other state officials, 
Ers.n said that he is very pleased with his tour. 


Ersin was seen off from Ercan airport with a military ceremony. Denktas, TFSC Legislative 
Assembly President Oguz Korhan, TFSC Prime Minister Mustafa Cagatay, Turkish Ambassador 

to Lefkosa Inal Batu and Peace Forces Commander Lt Gen Dogan Kormors, as well as high- 
ranking officers, attended the ceremony. Ersin returned co Ankara at 1200. 


FOREIGN MINISTER TURKMEN DISCUSSES ARMENIAN ISSUE 





TA281038 Ankara Domestic Service in Turkish 1000 GMT 28 Jun 81 


[Text] Recalling that the French foreign minister promised that [Armenian] criminals 
would not go unpunished, Foreign Minister Ilter Turkmen said: Let us wait and see. 
Turkish Foreign Minister Turkmen stopped over in Vienna last night on his way to 
Czechoslovakia from an official visit to Yugoslavia. Turkmen gave a special interview to 
AKAJANS in Vienna today before his departure for Prague. Referring to aggressions by 
Armenians, Turkmen recalled the promise made by the French foreign minisirer in the last 
OECD meeting held in Paris to the effect that those violating the French law would not be 
condoned and that all necessary measures would be taken in this connection. 





VII. 29 Jun 81 T 3 TURKEY 


Commenting on his official visit to Czechoslovakia, Turkmen said that agreements on high- 

way transport, tourism and a protocol on yearly cultural exchange program vere expected to 
be signed during his visit. Turkmen pointed out that the new highway transport agreement 

would permit easy access for Turkish vehicles on their way to the FRC. 


CHIEF OF STATE EVREN RECEIVES LIBYAN ECONOMY MINISTER 





TA261106 Ankara Domestic Service in Turkish 1000 GMT 26 Jun 81 


[Text] Head of State Gen Kenan Evren received Libyan Economy Minister Abu Zayd ‘Umar 
Durdah, who has been visiting Turkey for some time, in the Cankaya Palace at 1000 today. 
According to information received from the Press and Public Relations Department of the 
head of state's office, Durdah extended to Evren a message from Libyan head of state 
Mu‘ammar al-Qadhdhafi expressing good wishes and commenting on the relations between the 
two countries. State and Deputy PrimeMinister Turgut Ozal and Libya's representative in 
Ankara also attended the meeting. 


Economic Protocol 
TA271041 Ankara Domestic Service in Turkish 1000 GMT 27 Jun 81 


[Text] The talks between Turkey and Libya on the economic relations between the two 
countries ended in Ankara. A protocol greatly increasing the economic relations between 
the two countries was signed at the end of the talks. The protocol was signed by State 
and Deputy Prime Minister Turgut Ozal on behalf of Turkey and by Libyan Economy Minister 
Abu Zayd ‘Umar Durdah on behalf of Libya. 


In a speech at the signing ceremony, Ozal said that through the protocol, the level of 
Turkish-Libyan economic relations have been further raised. In his speech, the visiting 
minister expressed great pleasure over conducting closer cooperation with Turkey and said 
that this cooperation will serve as an example to the other Islamic countries as well. 


According to the protocol, Turkish firms will also be able to receive contracts in certain 
areas of industry in Libya other than the construction sector. Turkey will be accorded 
priority in such tenders. Turkey will contribute to the training of Libyan technical 
personnel and engineers and the management of certain factories in Libya will be given to 
Turks. 


The protocol also envisages the establishment of a joint Turkish-Libyan investment holding 
company. The center of the holding company, the initial capital of which would be $100 
million, will be located in Istanbul. The holding company will finance firms that are 
active in the fields of industry, trade and agriculture, will establish new firms and will 
be able to go into partnership with existing firms. Other Islamic countries will also be 
able to participate in the holding company. 


According to the protocol, sea and air services between Turkey and Libya will be mutually 
increased, aid cargo services will be added and communications possibilities will be 
developed. 


In addition, the protocol stipulates increasing Turkey's exports to Libya from its current 
$616-million level to $1 billion next year. 
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FINLAND 


FOREIGN MINISTRY IS STUDYING BREZHNEV PROPOSAL 





LD261152 Helsinki Domestic Service in Finnish 0930 GMT 26 Jun 81 


[Excerpt] The Finnish Foreign Ministry believes that the readiness of the Soviet 
president to negotiate concerning certain measures applying to Soviet territory in 
connection with the establishment of a nuclear-free zone in northern Europe serves 
as an example of the discussion which has been in progress. 


Pekkh J. Korvenheimo, deputy chief of the Political Department of the Foreign Ministry, 
noted today that the Foreign Ministry is carefully studying the statement given by 
President Brezhnev to SUOMEN SOSIALIDEMOKRAATTI. The statement must be regarded as a 
constructive and positive contribution to the current discussion about a nuclear-free 
north. Finland consistently supports all efforts aimed at the preservation of the 
established security sitation in the north, including the establishment of a nuclear- 
free zone in the north, Korvenheimo pointed out. 


BRIEFS 
STEEL DEAL WITH USSR--Aspo Osakeyhtioe concluded an export deal with the Soviet Union 
worth about 150,000 markka to deliver two complete steel service centers to Moscow 
and Kiev. The deliveries include factory buildings, heating, lighting and air 
conditioning equipment as well as electric equipment and a full stock of machines. 
[Helsinki Domestic Service in Finnish 1600 GMT 24 Jun 81 LD] 
MALTA 


SOVIET DEPUTY FOREIGN MINISTER ARRIVES FOR TALKS 





NC281858 Paris AFP in English 1851 GMT 28 Jun 81 

[Text] Valletta, 28 Jun (AFP)--Soviet Deputy Foreign Minister Nikita Ryzhov has 

arrived here for talks with the Maltese Government on the neutrality of this Mediterranean 
island, it was announced here. 


Earlier this year, Malta granted the Soviet Union bunkering facilities for its merchant 
fleet, under a two-way maritime services agreement. 


Mr Ryzhov was also expected to discuss routine diplomatic arrangements, such as embassy 
facilities. 


PORTUGAL 


SOARES SAYS RELATIONS WITH EANES ‘NORMALIZED’ 





PM290717 Lisbon DIARIO DE NOTICIAS in Portuguese 20 Jun 81 p 3 


[Text] Mario Soares stated on leaving Belem Palace yesterday that his “relations with 
the president which were interrupted in October, have been normalized." The audience, 
which lasted more than 2 hours, was regarded by the socialist leader as "a normal 
and institutional meeting between the reelected socialist party secretary general 
and the elected president of the Portuguese Republic and of the entire Portuguese 


people." 











VII. 29 Jua $1 Z2 OTHER COUNTRIES 


The meeting, which forms part of a number which Mario Soares will held with other 
state officials--for instance, the speaker of the assembly and the armed forces chief 
of staff--"took place in the best possible manner and with the utmost cordiality." 


Declining to talk about the past, “which does not interest the country but only 
historians,” Soares stated that he believes that this normalization of relations 
between “the representative of the largest opposition party and the head of state 
is necessary a responsibility toward democracy.” He added: "The socialist 
party secretary general cannot fail to engage in dialogue with the president," also 
deeming that “there is still a broad area of agreement with the president, as there 
always was, in the defense of the democratic institutions to which the socialists 
are wholeheartedly committed.” 


Mario Soares also told journalists that "during the audience, very wide-ranging impressions 
on the national and international situation were exchanged" and, in the former area, 
“the presidential powers were discussed in light of the coming revision of the 
Constitution, albeit only superficially." 

SPAIN 


COUPISTS REPORTEDLY SOUGHT TO BUG COMMUNICATIONS 





LD261938 Madrid in Spanish to Europe 1730 GMT 26 Jun 81 


[Text] While little is being said about the subject [of the discovery of a conspiracy 
against the government], it is thought that the people implicated tried, among other 
things, to bug the communications of senior government ministers and the king of Spain. 
Among those arrested, a woman official at the Ministry of the Presidency and a 
military expert in secret communications could be at the center of the affair. 


The interior minister said that the ramifications of the destablization plan point 

more to the civilian extreme right than to the armed forces. The possible plot 

was discovered after the arrest of a member of the Young Force, the youth wing of 

the New Force, after a bomb blew up in his hands as he was planting it in the center 

of Madrid. The interior minister added that the overall aim of the plans of those 
involved in the possible plot was to create a climate of insecurity hostile to democracy. 
In this climate, the bugging of the secret communications of the king and government, 
civilian and military bodies would be of particular importance in the event of a 

serious threat to the security of the state. 


Charges Possible 
LD261708 Madrid Domestic Service in Spanish 1230 GMT 26 Jun 81 


[Text] Legal sources report that so far 20 civilians and military officers have 
been questioned in connection with the so-called “destabilizing operation." 


In the various interrogations, police questions have centered upon the activities of the 
detainees between 0100 and 0200 early on Friday, 19 June. 


The same legal sources say that the arrested civilians, who are being held under the 
antiterrorist law, may be brought before the national high court. 
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